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Source from Hong Kong Inland Revenue Department

Employee is provided with a place of residence (R,V. = Rental Value)

Housing benefits arising from employment are part of the employee’s income. If the employee is
provided with a place of residence by the employer or an associated corporation of the employer,
the RV of that place of residence should be included in his/her Assessable Income. The RV is cal-
culated at 4%, 8% or 10% of his/her total net income from the employer and the associated corpo-
ration after deducting outgoings and expenses (excluding expenses of self-education), depending
on the type of accommodation provided. See the table below and also Example 3.

Type of Accommodation Percentage
A residential unit / serviced apartment 10%

2 rooms in a hotel, hostel or boarding house 8%

1 room in a hotel, hostel or boarding house 4%

Serviced apartments are popular nowadays. Typically they are fully furnished units or apartments
with domestic facilities such as cooking and laundry available and a minimum period of stay is
usually required. The Inland Revenue Department (“IRD”) generally does not regard serviced
apartments as rooms in hotels, hostels or boarding houses, although individual cases may be ex-
amined in detail to determine the nature of the accommodation. Accordingly, where the place of
residence is a serviced apartment, the rate of 10% will generally be applied in computing the RV.

To compute the RV, rent paid by the employee to the employer or the landlord can be deducted to
arrive at the RV. Furthermore, if the place of residence is a residential property, the employee may
elect to include the “Rateable Value” of the property instead of the RV, if that can reduce the
amount of tax to be paid.

See analysis below.

Scenario Adjustment

No rent paid No adjustment

Rent paid Deduct net rent paid from RV

If the employee’s tax liability can be reduced The employee may elect to include the Ratea-
ble Value of the residential unit instead of the
RV
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Source from Hong Kong Inland Revenue Department

Effective from: year of assessment 2022/23
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The 2022-23 Budget

Proposed Tax Deductions for

Domestic Rents

Eligible Persons

Taxpayers liable to salaries tax and tax charged under personal

assessment

Deduction is also allowed to a taxpayer in respect of a tenancy

agreement entered into by his/her co-habiting spouse

Taxpayer or co-habiting spouse is legal and beneficial owner of

any domestic property in Hong Kong

Landlord of the rented property is an associate of the taxpayer
(e.g. the landlord is the taxpayer’s spouse, or a parent, child,
brother/sister or partner of the taxpayer or his/her spouse, or a

corporation controlled by the taxpayer or his/her spouse)

Taxpayer or co-habiting spouse is provided with a place of
residence by his/her employer (including those who receive a

refund for any rent paid)
Taxpayer or co-habiting spouse is a tenant or authorised
occupant of public rental housing flat

The rented property must be the taxpayer’s principal place of
residence in Hong Kong

With a stamped tenancy agreement
Premises prohibited from being used for residential purposes or
tenancy prohibited under any law or Government lease
Domestic property rented under a lease purchase agreement

Financial Services and the Treasury Bureau

The Government of the Hong Kong Special Administrative Region

¢ Deduction ceiling: $100,000 for each
year of assessment

If there is more than one tenant under
the tenancy: deduction ceiling is to be
reduced in proportion to the number of
co-tenants

If the tenancy period covers only part
of a year of assessment: deduction
ceiling is to be reduced in proportion to
the tenancy period falling within the
year of assessment

Amount of deduction allowable:
Amount of rent paid under the tenancy
in relation to the year of assessment or
deduction ceiling for the tenancy for
the year of assessment, whichever is
less

« If a taxpayer is married and not living
apart from his/her spouse: total
amount of deduction allowable to the
taxpayer or his/her spouse (or both of
them) is calculated in accordance with
the above principle

If there is more than one tenancy in
relation to a year of assessment: the
amount of allowable deduction for the
year of assessment is the aggregate of
the amount determined in accordance
with the above principle for each of
the tenancies

¢ No limit for entitlement period

a Inland Revenue Department



